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All TSOs response to NEMOs public consultation on Harmonized Maximum and Minimum clearing prices for SDAC and SIDC

All TSOs welcome the effort of the NEMOs on an updated proposal for the HMMCP
methodologies. All TSOs have reviewed the proposal and have a number of questions and
comments to raise on the topics addressed in the NEMOs’ consultation.

SIDC
SIDC Annex 1 - Article 4(1)(d): for "The cleared buy and sell volumes shall be at least equal to the
5% of the average cleared buy and sell volumes in the bidding zone per market time unit in the
last 30 days in the intraday auction, this average being at least higher than 100 MW. The average
cleared buy and sell volumes should be calculated against a homogenous database over the last
30 days. Where changes in market design occur that prevent the possibility of homogeneous
averaging, application of the methodology will be suspended until the average value is
consolidated. ™

- TSOs ask the NEMOs to provide reasoning for selecting the 5% threshold value.

- TSOs ask the NEMOs to explain the relation of the 5% threshold value to BZs with low

volumes.

- TSOs ask if this threshold is permanent, or whether it will be adjusted in the future with
respective IDA changes.

- TSOs ask the NEMOs to clarify ‘100 MW’: is it MW per MTU or MWh per MTU?

- TSOs ask the NEMOs to provide the equation for calculating the 'average' of IDAs (i.e.,
does 'average' refer to the average of sum of all IDAs or average of each IDA separately).
TSOs ask the NEMOs to clarify the wording and provide the needed details to calculate
this information. Additionally, TSOs are asking the NEMOs how the 100 MW (unit to be
clarified by the NEMOSs) are considered in this regard.

o TSOs suggest the NEMOs to add in the section "cleared buy and sell volumes" is
equal to (Buy volume + sell volume), MAX (Buy volume, sell volume) or (Buy
volume + sell volume)/2.

- Does "consolidated" in the last part of the paragraph mean after 30 days? If so, should it
say "after 30 days" instead? Or could "consolidated" also mean something else?

- TSOs ask the NEMOs to clarify which database is used when referring to ‘a homogenous
database.’

SIDC Annex 1 — Article 4(2)(a):

For the change from 2 to 3 different days, TSOs ask the NEMOs to provide reasoning for
selecting 3 days. TSOs ask the NEMOs to clarify how the “harmonised minimum/maximum
clearing price...” in at least three (3) different days' should be interpreted once the MTU is
excluded. TSOs ask the NEMOs to ensure that the revised wording allows for only one possible
interpretation.

SIDC Explanatory Document: TSOs ask the NEMOs to provide the equation for calculating the
‘average' of IDAs (i.e., does 'average' refer to the average of sum of all IDAs or average of each
IDA separately). In addition, TSOs ask the NEMOs how the 100 MW (unit to be clarified by the
NEMOSs) are considered in this regard. TSOs also suggest the NEMOs to add in the section
"cleared buy and sell volumes" is equal to (Buy volume + sell volume), MAX (Buy volume, sell
volume) or (Buy volume + sell volume)/2.

SDAC:

SDAC Annex 1 — Article 4(1)(d): for “The cleared buy and sell volumes shall be at least equal to
the 5% of the average cleared buy and sell volumes in the bidding zone per market time unit in
the last 30 days in SDAC. The average cleared buy and sell volumes should be calculated
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against a homogenous database over the last 30 days. Where changes in market design occur
that prevent the possibility of homogeneous averaging, application of the methodology will be
suspended until the average value is consolidated.” :
- TSOs ask the NEMOs to provide reasoning for selecting the 5% threshold value.
- TSOs ask the NEMOs to explain the relation of the 5% threshold value to BZs with low
volumes.
- TSOs suggest that the NEMOs add a clearer explanation and reasoning for selecting the
5% threshold in the explanatory document.
- Does "consolidated" in the last part of the paragraph mean after 30 days? If so, should it
say "after 30 days" instead? Or could "consolidated" also mean something else?
- TSOs ask the NEMOs to clarify which database is used when referring to ‘a homogenous
database.’

SDAC Annex 1: TSOs ask the NEMOs to provide clarity on the average BZ volume in SDAC.

SDAC Annex 1 — Article 4(1)(a), 4(2)(a): TSOs ask the NEMOs to clarify how the 'harmonised
minimum/maximum clearing price... in at least three (3) different days' should be interpreted once
the MTU is excluded. TSOs ask the NEMOs to ensure that the revised wording allows for only
one possible interpretation.

On the process: finally, TSOs would like to remind the NEMOs, that in accordance with the CACM
Regulation, the development of the Harmonised Maximum and Minimum Clearing Price
methodologies should be done in cooperation with TSOs. Therefore, TSOs expect to be part of the
next steps of the process.
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