
Carbon Border Adjustment Mechanism (CBAM)

:



Further improvements
For a practical, fair, and clear application of CBAM to electricity imports, we suggest:

Topic Current status Our proposal

CBAM 
declaration

Measurement of 
imports

Uncertain: physical or 
commercial flows

Rely only on “scheduled commercial exchanges” for both 
CBAM and Custom declarations

Treatment of 
transit Uncertain Enable declaration of “source” and “sink” to identify 

commercial transit flows

Default 
values

Methodology CO2 emission factor (only 
fossil fuels)*

Utilise average emission factor and therefore the whole 
electricity mix of a third country (including renewables)

Granularity 5 years average 
[Y-2, Y-6] Close to real time (60 or 15 mins)

Actual 
values

CBAM compliant 
PPA

Uncertain: potentially 
restricted to physical and 
three-party contracts only

Focus on available verified data (smart metering data, cross-
border capacity nomination) and contractual continuity 

between CBAM declarant and producer

No physical 
congestion Applied*

Tautological condition: it cannot be forecasted with data 
only available ex-post and not under the control of market 

participants

*CBAM regulation (primary legislation)



And open questions

1. How will DG ENER monitor the situation after CBAM go-
live?

2. How will DG ENER/DG  TAXUD know when there's a 
problem and what is their plan to rectify it quickly if they 
have to?

3.  How will you treat the UK Carbon Price Support (which 
will determine if the UK is in or out)? 

4. Are there plans to phase out CBAM in the future as market 
integration expands?
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