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1. Opening:
1.1 Welcoming address + Approval of minutes + Draft Agenda

The Chair welcomes the participants to the 40" MESC meeting. Minutes from the last MESC meeting were
approved with no objections.

1.2.1 Update on recent decisions, reports, and opening investigation measures
The Chair updates on the following developments:
- Blackout dedicated meeting took place on the 18 July with limited participation

- Florence Forum conclusions are published, where 70%, CACM 2.0 and capacity markets topics were
heavily discussed.

- ACER Annual capacity report will be published in September
- ACER will publish imminently ACER’s Report on Peak Shaving Achievement

- Stakeholders committee on the implementation of the Demand Response NC, DRESG will organise its
first meeting most probably in Brussels in September

- New European Stakeholder Committee on Cybersecurity will also organise its first meeting in September

1.2.2 Upcoming Consultations

See slides.

1.2.3 Update on MESC Survey

The Chair highlights that its main take away from the survey filled by MESC members is that no big changes are
needed. Members are, in general, satisfied with the current structure. He also notes that one thing to do more often
is to review the participation membership.

He also informs that there will be an additional seat in the MESC for IFIEC and another seat for the EUDSO
Entity.

See slides.

It is clarified by the Chair that the participation on the MESC meetings shall be of MESC members and substitutes.
Other experts are allowed on an ad-hoc basis, after confirmation by the Chair.

2. Internal Electricity Market:
2.1 Update from the EC
The EC updates on the following developments:

- Florence Forum brought good discussion, among others on the affordability action plan, capacity
mechanisms, renewables guidance on CFD design, amended CACM titles I, III and IV, guidance on
network tariffs and cost reflective, EnC etc.

One stakeholder regrets that, despite the good discussions during the forum, final conclusions didnt reflect
the outcome of the discussion in the forum.

- FCA related work on track

- EU UK publication of a common understanding highlights the intentions of both parties to look for the
conditions for UK to join the IEM. In parallel, the work with MRLVC continues.
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- Related to the amendment of CACM, the EC met with the Member States. The process, the reasons for
the revision and the main titles were presented (see slides). EC and Member States will reconvene in 3
months. There will be a publication of the CACM 2.0 text for stakeholder’s feedback once the text is
stable.

- The revision of CACM includes targeted amendments to SOGL to enable ROSC and cost sharing.
Eurelectric and Energy Traders Europe present their key considerations for the CACM 2.0 — see slides.

Several NEMOs have concerns regarding the Single Market Coupling Operator foreseen in Title II. There is a
discussion about the delays on the implementation and the underlying reasons. There is an agreement on the need
to increase transparencys,.

The EC invites stakeholders to contact them to provide feedback. EC also informs that the Staff Working
Document will be ready by next week or the following one and will be shared with Member States. No set date
has been defined for the publication of the CACM draft for feedback.

This topic will be discussed further in the next MESC.

2.2 Update on the EnC

ACER decision on the EnC MCO IP - slides (skipped during the meeting due to time constraints).

The EnC reports on the progress of the transposition — slides.

ENTSO-E presents the CCR proposal for amendments including the maps of how it would look like. The proposal
has been approved by TSOs and will be shortly submitted to ACER for approval. Slides.

2.3 ACER’s Report on Peak Shaving Achievement

ACER presents the slides with the main outcome of ACER report on the Peak Shaving Achievement.

There are several questions on when the measures will apply in normal and exceptional circumstances.

ACER clarifies that the recommendation is to not implement peak shaving products under normal market

conditions. Other measures have been observed and will require further assessmentFull assessment to be published
next week (no specific event planned for it).

Eurelectric asks for clarification about the focus of complementary measures such as the temporary relief valve,
which have not been assessed, expressing concerns about price caps. Such measures should not be implemented
outside electricity price crises as defined in the Electricity Directive.

Europex stated that there is no need for a relief valve outside price crisis situations.

2.4 Update on the NC DR

ACER presents the stakeholders group for the implementation of the Demand response, DRESG. See slides. The
group will report to the 3 ESCs. A formal call for interest will be open from tomorrow in ACER s website, till 15
August.
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It is clarified that stakeholder’s involvement is needed to define the monitoring topics. Some stakeholders request
that national implementation shall be also monitored by the group. Stakeholders ask about the criteria and the
number of participants in the DRESG. ACER clarifies that it will be complicate to have 2 participants from the
same association and will favour more association instead of many members from the same association.

MESC members welcome the go live of this group.

3. CACM:

3.1 Update on SDAC and SIDC, including:
- Publication of IDA Prices
- 15 min MTU
- Follow-up on Decoupling Events
- IDGCT Proposal (ENTSO-E’s Update on the Process + the foreseen derogations)

SDAC NEMO Co-chair presents the latest updates. See slides .

Energy Traders Europe and Eurelectric comment on the 15 Min MTU project. See slides. The cooperation with
stakeholders is improving, but communication is a point of attention. There are actions to further improve the
communication.

EC asks for a report on the incident that has nearly occurred. TSOs and NEMOs confirming that they are preparing
such report.

ACER considers that the current MNA methodologies need to be amended to clarify that a local clearing with
volume allocation is conducted in case of partial decoupling. TSOs to follow up, together with NEMOs and NRAs.

MCSC TSO Co-chair presents the updates on Intraday timeframe. See slides

Energy Traders Europe and Eurelectric make a joint presentation supporting the move to a 30’ Intraday Gate
Closure Time (see slides). They highlight the positive contribution of this change to the integration of renewables
and flexibility in the market. While possibly justified considering the length of the shift it may generate in some
countries, temporary exemptions should not be used a discretionary right by TSOs. They should be justified and
accompanied by an action plan with concrete steps towards the full implementation of the shorter IDGCT.

3.2 Report on Cross-Border Capacity

ACER presents ACER Market monitoring report focusing on the cross zonal capacities. The report is to be
published the first week of September- see slides.

ENTSO-E presents ENTSO-E monitoring report. see slides.

Linked to the intraday perspective, CORE TSOs present insights of the Core capacity improvement study (see
slides)

IFIEC/Febeliec presents the DA capacity decrease on France-Core borders -see slides.

Core TSOs react to the presentation and explain that applying the current regulatory framework, split of capacities
is based on the best forecast approach. This approach is, although not perfect, one step forward compared to the
reference day forecast used in the past. Regarding discrimination, Core TSOs see the point IFIEC is making, but
do not agree with the conclusions presented by IFIEC. By using the best joint forecast there is no undue
discrimination given the current regulatory framework. A solution to the situation is being implemented.

Several stakeholders raise concerns on when physical risk mitigation actions as grid developments for solving
existing congestions will be taken and express that waiting 2 or 3 years for Italy to join CORE is not acceptable
advocating for removing the CNECs on the French side as a short time measure. RTE answers that other root
causes shall be analysed and that removing CNECs shall not be considered as they are there to ensure operational
security. ACER indicates that although the situation is not perfect, RTE has the right to include these CNECs in
the Core capacity calculation as they fulfil the 5% sensitivity threshold, in line with the Core Day Ahead Capacity
Methodology. ACER concludes that Central Europe implementation will solve the main issues.
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Related to SEE region, there will be a meeting next week with EC to increase cross border capacity in the SEE
region to avoid prices spikes.

4. FCA:

4.1 Update on HAR Amendment

ACER presents the decision process on HAR and foresees an update on the collateral issue at the next MESC. See
slides.

4.2 Update on LTFBA

ENTSO-E presents the update on the LTFBA. See slides.

Eurelectric highlights that their main concerns remain unanswered, specifically on the level of capacities allocated
on some borders and the questions of rising collateral costs, questioning why the ATC extraction solution was
abandoned.

ENTSO-E explains that it will initiate stakeholder workshops with ACER to clarify these points. No improvement
of the methodology or the algorithm will be implemented before the go-live. Currently, the only solution on the
table is the approved methodology.

ACER adds that work is ongoing to increase the size of flow-based domains at least to historical proportions.
Achieving sufficiently large flow-based domains is the priority, before other improvements are considered.

The Chair announced that an update on the matter would be done by the next MESC latest.
5. Balancing:

5.1 Update on the Balancing Platforms TSOs Accession
ENTSO-E presents the progress on the balancing platforms. See slides.

6. AOB:

The Chair thanks the participants and announces the next meeting date on 15 October, which will be conducted
physical. The meeting will take place in ENTSO-E premises in Brussels.

7. Next meetings dates:

e 15 October (Physical)
e 3 December (Online).
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