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1. Opening:
1.1 Welcoming address + Approval of minutes + Draft Agenda

The Chair, Christophe Gence-Creux, welcomes the participants to the 39" MESC meeting. Minutes from the last MESC
meeting were approved with no objections.

1.2.1 Update on recent decisions, reports, and opening investigation measures
The Chair informs that ACER:
- amends the methodology for harmonising cross-zonal electricity balancing capacity allocation.
- requests for amendments on the determination of the Capacity Calculation Regions (CCRs) in order to include the

EnC

and welcomes the synchronisation of the Baltics with Continental Europe.

ACER presents the update on ACER’s website to improve the transparency on the timelines on terms, conditions and
methodologies (TCMs) with the objective to facilitate monitoring and enforcement — see the presentation.

ENTSO-E emphasises the valuable insights which the ACER monitoring provides and reminds that more than 2/3 of the
TCMs were on time, which is a joint success. He also reminds that timelines are sometimes not realistic, and shall be
constructively discussed together, especially with those that shall implement.

ACER clarifies that there will be no prioritisation exercise by ACER in this first half year.

1.2.2 Upcoming Consultations

See Presentation

2. Internal Electricity Market:
2.1 Update from the EC
The EC informs:
- Action plan for Affordable Energy is going to be published by the end of this month.
- CACM revision: ongoing and the draft will be ready as expected by the end Q1. The process continues as expected.

- FCA consultation: non confidential answers were published in December 2024. The assessment and report of the
the consultation will be published with the full package in January 2026.

- UK Cooperation: TSOs were asked to perform some additional work to be delivered by November 2025, mainly to
check the compatibility of the Multi Regional Loose Volume Coupling (MRLVC) solution with hybrid and offshore
developments. Analysis from TSOs will be accompanied by an OFGEM and ACER opinion. The EC confirms that
the atmosphere on the negotiations with the UK has improved, but she is not aware on any specific discussion on
the Energy chapter, even if this chapter expires in June 2026. The questions on MRLVC are published and available.

- Switzerland negotiations: EC and Switzerland concluded the negotiation including Electricity - There will be a need
for ratification on EU (Parliament and Council) and on Switzerland side (referendum) — The legal situation will
change after the ratification. Text will be published by April.

2.2 Update on the EnC

The EnC Secretariat presents the status update on the integration package in the Energy Community: the transposition and its
validation, the NEMO designation status, the Market Coupling planning and the CCRs determination amendments: see
Presentation

Market parties express their concerns on the progress, especially on the transposition by the EnC countries, as not much
progress is shown from the previous MESC update.

ACER informs that they received on the 31 January the MCO Integration Plan and the Joint Declaration. They are still studying
the proposal, and they will contact the affected parties in this period.

ENTSO-E highlights that TSOs are still assessing the best option to the determination of CCRs. An impact assessment is
needed and the 6 months granted by ACER in its request for amendment are necessary. The EnC secretariat is aware of the
steps and offer to assist if needed.
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2.3 Update on the NC DR

ACER presents an update on the status of the NC DR. See slides
The submission of the Network Code by ACER to the EC is expected by Friday 7 March. A public webinar will be organized
on the 27 March.

After the submission, the stakeholder’s group will be set up and the call for nominations will start. The MESC or the SOSC
will be used for the call. The Drafting committee can be exceptionally used but will be shortly replaced by the new
stakeholder’s group.

The EC clarifies that the comitology process will cover the full NC DR and some amendments to other NC related to it, but
not the full review of the other codes.

ENTSO-E asks to ensure that when revising the NC DR during the comitology process realistic timeframes for implementation
should be included in the legal text.

The Chair concludes highlighting his expectation that ACER will deliver the NC on time to the EC. Moreover, ACER intends
to issue a recommendation of no regrets measures to be published in April. He requests TSOs, NRAs and all affected parties
to continue the implementation of these measures in parallel, without waiting for the legal obligations set in the DR NC.

2.4 Update on Peak Shaving Achievement

ACER updates on the legal context of the Expert group, its composition and the deliverables. See Presentation

ACER will publish the list of members and also the minutes of the expert group meetings once available. They clarify that
the membership of the group is done on personal expertise not on organisation representation and that ACER pays attention
to have enough diversity in the group. The Public consultation will be the place for the involvement of the stakeholders.

The stakeholders request to have clarity on the links between the NC DR and the peak shaving products, to ensure consistency
with each other.

3. CACM:
3.1 Update on SDAC and SIDC, including:
- 15min MTU
- Follow-up on Decoupling Events
- Reporting on IDAs
- Flow based in Intraday
- Implementation of sharing of order books

The MCSC presents the update on the SDAC and SIDC.

Eurelectric, and Energy traders Europe present the key considerations 15 min MTU go live and a joint proposal to review
CACM fall back measures. slides.

Regarding the 15 min MTU go live date, Eurelectric regrets the prioritisation of the constraints from NEMOs and TSOs over
the Market Participants' ones. MCSC indicates that most of the Market participants’ constraints have been considered resulting
in the setting of this go-live date

Market parties request to be actively involved on the amendment of the fallback measures and timings, and to have additional
information on the timing and processes assessment from TSOs and NEMOs. ACER highlights the need of sacrifices by both
parties, NEMOs and TSOs. EC supports the need to further work on this. MCSC confirms that the work is ongoing, joint
proposal will be put forward with several solutions to reduce the risk of decoupling events and to improve the management
of this events. Some improvements are already being delivered like the removal of second auctions.

The Chair concludes on the trade-offs and hope to have clear assessment on the timing and processes from NEMOs and TSOs.
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Energy traders Europe notes that the constraints to be dealt with by the algorithm have doubled. TSOs indicates that there is
a continuous way of improving (reducing) and the number will decrease over the time as experience will be gained. Market
parties also point out the lack of identification of CNECs in Sweden that is a barrier for the trading activities.

ACER shares the same concern about the lack of transparency in some Member States and asks the EC to present an update
on this issue in the next meeting. He also invited the few NEMOs (6 in total) who are still not making the volume and price
of IDA publicly available to do so as soon as possible and to report on progress at the next MESC meeting.

3.2 Update on the BZR

ENTSO-E explains that discussions with EU institutions clarified that, to avoid the legal risks associated with publishing BZ
Report and an additional configuration at a later stage, the study shall only be published when all required configurations will
be completed in line with the Bidding Zones review methodology. This will ensure full compliance with the Bidding Zone
review methodology.

For this reason, the modelling of this configuration is ongoing and the publication of the BZ Study is postponed to spring
2025.

Regarding the question on the involvement of the Consultative group, ENTSO-E clarifies that once the full set of results
would be ready and further clarity on the timeline will be known, a communication to the consultative group and the public
will take place. ENTSO-E takes back the request to organise a Consultative group meeting at the time of the publication.

ENTSO-E also informs that they will publish the BZ Technical report on 24 February and a public webinar will be organised
on 26 February to present the main results. ENTSO-E’s Bidding Zone Configuration Technical Report represents a facts

collection of the last 3 years and does not provide a recommendation on future bidding zone configuration change. The
Bidding Zone Configuration Technical Report should not be confused with the on-going EU Bidding Zone Review.

4. FCA:
4.1 Update on LTFBA
ENTSO-E presents the status of the Long Term Flow Based allocation project — see presentation

ACER welcomes the common support to proceed with the implementation by latest end 2026 and raises their concerns on the
need to have an interim step and the size of the CORE FB domain. See presentation

Energy Traders Europe and Eurelectric are sceptical about the process, and see (preliminary) positive an interim step, as a
way to increase experience on the calculations and on the Flow -based domain.
4.2 Publication Consultation on HAR Amendment

ENTSO-E presents the slides. See presentation (second slide)

4.3 Virtual Hub Simulator
ACER presents ACER VIRTUAL HUB SIMULATOR. —see slides.

ENTSO-E raises their concerns on this tool created by ACER and highlights that there are still big unknowns, in particular
with regard to implications of a potential virtual hub on liquidity and collateral requirements. see slides

ACER questions ENTSO-Es’ concerns raised in the slides and explains that the liquidity can’t be simulated, that there are
different rules for collaterals and confirms that costs and benefits seem to be a valid concern.

Energy Traders Europe supports ENTSO-E’s concerns and requests an open discussion on all the raised concerns.

Eurelectric and Energy Traders Europe presents the Market opinion on the EU HAR amendment proposal of January 2025,
reminds about the main concerns from Market parties on the flow based allocation of LTTRs and their concerns on the regional
virtual hubs specially on how to reconcile diverging price correlations: See presentation

5. Balancing:

5.1 Update on the Balancing Platforms TSOs Accession
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ENTSO-E presents an update on the Balancing platforms. See presentation. He presents the latest go lives in Mari and Picasso,
the Nordic balancing roadmap, and the operational results of the platforms.

ACER presents the delays on the access to the different platforms and the benefits of having more TSOs connected - see
presentation. ACER recognizes the quick implementation of some TSOs side in the last months and asks the MPs to increase
the pressure at national level on those TSOs not yet connected.

6. AOB:

ENTSO-E informs that has launched a new users survey to gather feedback from the Transparency Platforms users. The
survey is open till 24 February — see_presentation. The functionality to download the data in a excel format is presented.

SolarpowerEurope supports to continue harmonizing the data interface for real time inclusion in the systems, to stream data
and access to ID data as soon as possible.

7. Next meetings dates:

The Chair thanks the participants and announces the next meeting date on 3" of July, which will be conducted online in the
form of Microsoft Teams Meeting.

e 3" July (Online)
e 15 October (Physical)
e 3 December (Online).
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