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1. Opening:
1.1 Welcoming address + Approval of minutes + Draft Agenda

The Chair, Christophe Gence-Creux, welcomes the participants to the 37" MESC meeting. Minutes from the last MESC
meeting were approved considering the comments raised and clarifications presented in the meeting.

The Chair proposes the following dates for next year MESC meetings: 11 February, 11 June, 15 October and 3 December.
Agenda approved with the minor change between 4.1 and 3.2.

1.2.1 Update on recent decisions (algorithm methodology, SADC products, DA scheduled exchanges, aFFR IF, pricing
decisions), reports (capacity report).)

The Chair outlines recent ACER decisions:

- ACER Decision No 13-2024 on amendments to products that can be taken into account in the single day-ahead coupling (September
2024)

- ACER Decision No 12-2024 on the amendment of the methodology for calculating scheduled exchanges resulting from single day-ahead
coupling (September 24)

- ACER Decision No 11-2024 on amendments to the price coupling algorithm and the continuous trading matching algorithm (September
24)

- ACER Decision No 09-2024 on the methodology for pricing balancing energy and cross-zonal capacity (July 2024)

- ACER Decision No 08-2024 on the exchange of balancing energy from frequency restoration reserves with automatic activation (July
2024)

Moreover, he highlights that following the court of justice decision on the ROSC and RDCT methodologies, an assessment
of the implications is ongoing, and further information will be shared next MESC on it.

1.2.2  Upcoming Consultations
The Chair presents the ongoing consultations.

He also welcomes stakeholder ideas on monitoring tasks for ACER till the end of the month. ACER wishes to use the MESC
for gathering some ideas on ACER monitoring tasks.


http://www.energy-regulator.eu/portal/page/portal/ACER_HOME
https://www.acer.europa.eu/sites/default/files/documents/Individual%20Decisions/ACER_Decision_13-2024_SDAC_Products.pdf
https://www.acer.europa.eu/sites/default/files/documents/Individual%20Decisions/ACER_Decision_12-2024_DA_SEC.pdf
https://www.acer.europa.eu/sites/default/files/documents/Individual%20Decisions/ACER_Decision_12-2024_DA_SEC.pdf
https://www.acer.europa.eu/sites/default/files/documents/Individual%20Decisions/ACER_Decision_11-2024_Algorithm_Methodology.pdf
https://www.acer.europa.eu/sites/default/files/documents/Individual%20Decisions/ACER_Decision_09-2024_Pricing_balancing_methodology.pdf
https://www.acer.europa.eu/sites/default/files/documents/Individual%20Decisions/ACER_Decision_08-2024_Automatic_frequency_restoration_reserve.pdf
https://view.officeapps.live.com/op/view.aspx?src=https%3A%2F%2Feepublicdownloads.blob.core.windows.net%2Fpublic-cdn-container%2Fclean-documents%2FNetwork%2520codes%2520documents%2FMESC%2F2024%2F241008_MESC_TOP_1.2.2_ACER_PC_2024.1.pptx&wdOrigin=BROWSELINK

2. Internal Electricity Market:

2.1 Update from the EC: UK and Switzerland update, FCA/impact assessment timeline (planning/additional
consultations foreseen regarding the 1A and FCA 2.0), CACM 2.0 progress on the areas of improvements and
process/timeline, CRMs.

Anne Radermecker (EC) explains that Switzerland’s file is still on going, and the goal is to finalise it before the end of the
year. Regarding the UK file, the current work focuses on the development of a road map. A Specialized Committee will take
place in November and the working arrangements are in the agenda.

She also informs that following the FCA consultation launched during summer, 77 answers were recorded. She thanks all
participants and informs that the non-confidential answers to the consultation will be published. The evaluation report and
conclusion will fit into the impact assessment. The work will be finalized within the 15 months.

Regarding CACM 2.0, the EC informs that by the end of the year there will be a draft of CACM 2.0 available for the Member
States and it will also be published in the EC website. There will not be an official public consultation on the draft, but there
will be a window of 4 weeks to react to it. The expected date for publication is the end of the year. Several stakeholders
request the EC to consider the Christmas break when providing the 4 weeks for reaction to the draft. There will be no impact
assessment on the CACM.

A Capacity mechanism report will be published by the 17 January at the latest by DG Competition and DG Ener.

2.2 Update on the EnC

Jasmina Trhilj ( Energy Community Secretariat) presents the slides on the Integration Package in the Energy Community.

The NEMO Committee Chair thanks for the clarity and good news and informs on the need to have clarity on the planning
for the Market Coupling steering Committee and welcomes the contracting parties to join the Committee.

Tore Granli (ENTSO-E) highlights the need to have a clear deadline and concrete proposals for defining the CCRs. The EnC
secretariat requests to have all borders in the updated CCRs proposal, not only EU borders. She hopes to find a compromise
acceptable for all parties.

Jasmina also highlights her concerns on the big spread between west and east on the prices. She reminds that further
coordination between TSOs can improve the markets in all EU, and requests ACER to monitor this issue.

2.3 Update on the NC DR and next steps

Athina Tellidou (ACER) presents the slides. She presents the update on the Demand Response Network Code and next steps.
ACER intends to submit the draft NC by 8 March. A public consultation will take place in the meanwhile. She also updates
on the Monitoring of the implementation of the NC.

Sultan Aliyev (ENTSO-E) thanks ACER for the 2 weeks process in November where the initial drafting team of the NC was
consulted. He also highlights the need to further work on the verification process and monitoring process and hope to discuss
it in November and gather more clarity.

Pierre Bivas (DR4EU) highlights his concerns related to the "allocated volume’. Athina confirms that she considers this is
covered.

Laurent Schmitt (SOLAR POWER EU), Pierre Bivas (DR4EU), and Guro Grotterud (SmartEN) highlight that the integration
of small devices is lost in the current new text. They request the need to further work on a process to harmonise the certification
in EU on small devices participating in demand response, and on the quality of data. They see a value in creating a list at
national level, that will facilitate the harmonisation in a later stage. They highlight the significant impact on the entry barriers
on the small devices if there is no harmonisation.

ACER explains that some provisions were removed from the NC draft because there were not requirements, just options.
They also explain that topics outside the EU NC, are to be decided at national level. Topics that will be discussed in the
methodologies and in the stakeholders ‘group are the ones for EU harmonisation relevance. ACER invites all stakeholder to
provide additional input in the upcoming consultation.

Athina (ACER) confirms that the idea for the monitoring report is to focus on only one topic per year. Subtopics will have to
be specified. Regarding the frequency of the stakeholders committee, Athina explains that it is to be further discussed maybe
2-3 times per year. This will be defined in a later stage.
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Most stakeholders thank ACER for their work and appreciate the process. They also express that clarity on the next steps
will be appreciated.

3. CACM:

3.1 Update on SDAC and SIDC

SDAC and SIDC Chairs present slides. They update on the SDAC and SIDC roadmap, on the EnC extensions, co-optimisation
and 15 min MTU project. They also report on the latest incidents and on the first month operation of the IDAs.

Eurelectric welcomes the involvement of the Market parties and highlights the lack of visibility on the co-optimisation survey,
while recommending planning earlier.

IFIEC, Energy traders EU and Eurelectric make a presentation on the decoupling events, where they explain the main issues
they had faced. They highlight issues on the communication, two prices in several BZ and lack of visibility on the whole
market to adjust schedules. They also present some proposals on solutions and way forward following these events.

The project explains that there are already several initiatives, and the processes are under review.

SDAC NEMO Co-Chair reacts on the shadow order books as it is seen not reliable enough.

Jerome Le Page (Energy Traders Europe) highlights the need to further discuss. He wants to discuss the relaxation of
nominations in case of incidents as in the Nordic and request for collective solutions.

The Chair proposes a follow up discussion in an upcoming MESC.
Eurelectric and Energy traders EU present (slides) the recommendation from Market parties for the go live on the SDAC 15
min MTU project and propose to work on a coordinated check list between all NEMOs.

The Chair propose to skip the presentation from CORE TSOs due to time constraints.

3.2 Update on BZR

Marta Mendoza (ENTSO-E) presents an update on the Bidding Zones Review process. (slides). Public consultation ended
and 46 responses were collected. The expected delivery date of the report is December 2024 for both regions. Next
Consultative group meeting will be on the 5 November.

Energy traders EU and Eurelectric share some consideration see slides on the current Bidding Zones review process. They
shared their reservations and call for prudence on the recommendation. They also highlight the need for clear communication
and transparency on the last stage of the process.

4. FCA:
4.1 Update on LTFBA

Jim Vilsson (ENTSO-E) presents the slides on Long Term Flow Based Allocation (LTFBA) and the expected way forward
for both regions.

Martin Viehhausser and Martin Povh, (ACER) presents the current compliance assessment and the latest simulation results
prepared by ACER (slides).

Anne Radermecker (EC) expresses her concerns that ENTSO-E organised a vote on implementing or not a legal obligation
and sees it as a dangerous precedent.

ENTSO-E explains that the decision was to improve the methodology not to not implement a legal obligation. He explains
that when TSOs see issues, TSOs amend the methodology. And in this case, they see the need to amend the process, and for
this they propose to implement an interim situation.
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Jerome Le Page (Energy Traders Europe) presents the slides. He reminds all that the guideline objective is providing market
participants with hedging opportunities, and this is the objective to keep in mind.

Eurelectric expressed doubts about the economic efficiency of LTFBA and calls on the EC to consider the topic as part of
their impact assessment on forward markets and regrets that the topic was not included in the latest public consultation. Market
participants need visibility.

The Chair concludes that there is not yet a solution, but hopefully next meeting there will be more clarity.

Virtual hubs

Donia Peerhossaini, on behalf of Europex, Energy Traders Europe and Eurelectric introduces the study. Charles Verhaeghe,
Compass Lexecom, presents the Assessment of potential impacts of regional virtual hubs on the forward markets.

ACER calls for a separate meeting on virtual hubs (see slides). The Chair confirms the call.

Thomas Kawam (EC) welcomes Europex, Energy Traders Europe and Eurelectric for the initiative of the study.

4.2 Update on the PPAs Expert Group

Francesco Rossetto (ACER) presents the slides on the PPAs and opens a call for volunteers for joining the expert group
on this topic.

5. Balancing:
5.1 Update on Balancing Platforms TSOs accession

Dominik Scheif (ENTSO-E) presents the_slides on the balancing platforms, providing an overview of all platforms and
informing about the recent developments and accession roadmaps for Picasso and MARI.

ACER comments on the compliance that will need to be taken at national level.

5.1.a IF Survey 05.39.17

David Stever (ENTSO-E) provides a presentation on the harmonisation needs for service providers .

Laurent Schmitt (SOLAR POWER EU) highlights that IT harmonisation shall cover all processes. He also points out that it
is difficult to operate in different countries as there is not harmonisation.

5.3 Update on HCZCAM
ACER presents the slides on the Harmonised Cross-Zonal Capacity Allocation Methodology (HCZCAM).

6. AOB:

The Chair thanks the participants and announces the next meeting date, which will be conducted Online.
7. Next meetings dates:

o 3 December (Online).
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