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• We welcome the deeper analysis on forward markets liquidity

• Solutions proposed are still limited to Long Term Transmission Rights, are complex and/or
disruptive (Zone-to- Hub FTRs obligation/CfDs) and come without a proper impact
assessment

• The necessity of LTTRs is not related to the (absence of) liquidity of BZs but to the ability
of Market Participants to hedge against market price spread volatility

• Drawbacks of LTFBA are pointed out without any solutions being proposed and risk to
reduce liquidity
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Improved access:

.
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→ We strongly oppose the need to introduce competition between
borders for allocation of LTTRs and remind the lack of added value
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1.
Remove regulatory 
disincentives

2.
Widen collateral 
options

3.
Ensure FTR options are 
issued by TSOs in 
greater volumes 
and for longer 
maturities

4.
Facilitate secondary trading 
of transmission rights

5.
Stimulate voluntary 
"market making"

-

-


	Slide 1: Market Participants views on ACER policy paper on forward market  MESC, 9 March 2023
	Slide 2: What we expect from the forward markets
	Slide 3: Solutions to increase liquidity need to be completed
	Slide 4: Most of ACER preferred policy options got 21% or less of favorable opinion in the public consultation 
	Slide 5: On the specific problems related to cross-border hedging (1/2)
	Slide 6: On the specific problems related to cross-border hedging (2/2)
	Slide 7: Long-Term Flow-Based auction (LTFBA) 
	Slide 8: Our recommendations to improve hedging opportunities

