Ad-hoc Core Consultative Group

27/05/2025
Conference call

Minutes of the meeting

1. Welcome and introduction

Z.GAUTIER, together with S. VAN CAMPENHOUT and L. MURRAY welcome everybody to the ad-hoc Core
Consultative Group and presents today’s agenda.

2. Intra Day Capacity calculation

IDCC(c)

B. MALFLIET presents the IDCC(c) // run status. Core TSOs confirm the go-live for BD 25/06. Final go-live
confirmation will follow on 24/06. He highlights that TSOs deem the current // run results representative and that no
significant impact is expected from the deployment of individual validation tools. Some TSOs are finalising the
individual validation tools.

B. MALFLIET explains that the EXT // run has shown stable KPI results since the start. He clarifies that the results
shows that more borders are opened and there is a redistribution effect of capacities.

S. VAN CAMPENHOUT adds that TSOs have added the distribution KPIs on request of MPs. The key take-away is

that IDCC(c) uses a more recent grid model which is less pre-congested and therefore opens borders and reduces BZ
isolation.

Clarifications based on MP questions:

® For some BDs the results are being published late due to IT issues with the JAO Publication tool

O Post meeting clarification: The parallel run publication is performed using a different technical
environment, which is less performant compared to the production set-up for the operational
process. Some improvements have been made to the parallel run and production environment, yet
it is not 100% comparable to the production set-up that will be used. With the go-live it is expected
that the capacities will be timely published.

o Post meeting clarification: The capacities are provided simultaneously to the JAO publication tool
and to XBID. Once the capacities are accepted by XBID they are available for trading. The intraday
capacity calculation methodology requires the capacities for IDCC(c) to be published and submitted
by 4:30. The target timing that TSOs have implemented to deliver and publish the capacities is 4:13,
whereas 4:30 is taken as strict deadline.

e ltis clarified that if exceptionally issues arise with the iDaVinCy tool this could be due to data transferring
issue. If the tool fails this cannot be published directly as the tool runs during the 40 min individual validation
phase.

e Forindividual validation: Happy flows is the main validation approach applied by the TSO. This is different
per TSO.

e The impact and statistics concerning trading can be clarified via MCSC CG.

S. VAN CAMPENHOUT recaps the actions points and asks if there are any remaining points/questions regarding this
upcoming go-live. Z. GAUTIER confirms the open points are addressed with the action points and thank Core TSOs
for today’s update.

ACTIONS
e Core TSOs to clarify the timing of publication of capacities on JAO i.e. are the capacities published prior to
being released at 4.30 for trading(to be added in the MoM)
e Core TSOs to provide confirmation of IDCC(c) go-live on 24/06 and after the first BD is finalised (deadline:
24/06)

Capacity improvement study outcomes
B. MALFLIET informs that TSOs have finalised the capacity improvement study and presents the high level
conclusions and the action plan. S. VAN CAMPENHOUT clarifies that the timing of the implementation of measures
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will follow later.

J. HOLLEBRANDSE and B. MALFLIET summarize that TSOs have put in significant effort in the study. TSOs have
identified possible measures to improve capacities and further assess them. MPs will be informed accordingly.

S. VAN CAMPENHOUT outlines that TSOs are organising a dedicated session with regulators in which the study
results are assessed in detail.

Z. GAUTIER highlights that if any improvement is implemented or new improvements are considered for
improvement, market parties would like to be informed.

Clarifications based on MP questions
e If any improvement requires a CCM amendment, a public consultation will be organised according to the
standard procedure. The measures presented for implementation today do not require an amendment.
e The current approach is that the full study results will not be made publicly available. TSOs will assess
whether this is feasible.

ACTIONS
e Core TSOs to inform Core CG on the implementation of the agreed improvements (deadline: TBD)

e Core TSOs to keep Core CG informed when further improvements are selected and what they are (deadline:
TBD)

e Core TSOs to assess whether the capacity improvement study can be made publicly available (deadline:
01/07)

3. Long Term Capacity Calculation

Way forward
P. BRHLIKOVA presents the way forward for LTCC, and the 2025-2026 roadmap.

P. BRHLIKOVA explains that based on the shadow opinion of Core NRAs TSOs concluded to not further pursue the
temporary ATC extraction track and did not submit the amendment. The feedback from market parties provided during
the public consultation of the amendment proposal for the ATC track is considered in the way forward.

Updated roadmap

P. BRHLIKOVA presents the intended // run organisation and that current the INT // run is ongoing. TSO plan to have
the EXT // run from November 2025 to October 2026. The aim is to have the amendment proposal submitted to NRAs
before the start of the EXT // run.

Assessment of improvement of the LTCC FB domain

P. BRHLIKOVA informs that TSOs are assessing the measures to improve the capacities for the 2026 go-live. She
explains that TSOs use the refined historical long-term capacities as defined by ACER and supported by all regulators
as a basis for improvements of FB domain to reach acceptable conditions for MPs and regulatory support for LTCC
go-live.

Preliminary conclusion: degrees of freedom within the LT CCM such as collective increase in minRAM, outage
consideration and reduced number of timestamps are not precise enough and will not be further pursued as part of
the improvements measures. TSOs are now investigating the application of individual minRAM setting on CNECs, for
which a technical concept to define the values in a coordinated manner is to be defined

P. BRHLIKOVA presents the new KPIs which Core TSOs will use to evaluate the improvement of the LTCC FB
domain.

Feedback to MPs questions

P. BRHLIKOVA present the feedback to MP questions. S. VAN CAMPENHOUT clarifies that for DE-AT 50% of the
current 4.9 GW will be used for the benchmark whilst acknowledging that the current 4.9 GW agreement will cease to
exist with the go-live of LTCC and LTFBA as communicated by the NRAs before. For the PL borders there is currently
no allocation, so this is not considered in the benchmarking.

H. MILICIC informs that Core NRAs support the formalization of the measures to improve capacities (inclusion of the
parameters) in the LTCCM through an amendment.

P. BRHLIKOVA clarifies that during the // runs the FB allocation will be considered in communication towards MPs.
The outcomes of the capacity calculation will be provided in the publication tool as per the regular process in DA and
ID. The aim is to have publication of EXT // run result at the same moment as the current operational process. This




allows MPs to make the comparison easily.

S|l - HR borders

M. SENCAR (on behalf of the Croatian and Slovenian NRA) present their position on the SI-HR border capacities
based on the intergovernmental agreement between HR and SI. Any short-term outage planning of powerplants does
not impact the required transmission capacities for yearly and months capacity calculation. The physical transmission
rights are considered a must for this border to ensure the intergovernmental agreement is respected. This agreement
originates from the period before Sl and HR joined the EU.

One participant highlighted that the powerplant is essential for the stability of the electricity system in the region. This
includes the consideration of renewable energy sources and market functioning.

A. ANDRIC (HOPS) explains that powerplant provides 15% of the Croatian electricity need. As both the Sl and HR
markets are relatively small this is considered essential exchange for the electricity market and regional economies.

Z. VUJASINOVIC (ACER) presents the ACER view on the SI-HR border. He explains that reserving capacity for one
party is not allowed, which is also not the case today as also today the market party has to bid to acquire the LTTRs.
He explains that to allow the concerned market party to procure 350 MW of LTTRs a MaxBex of 500-650 MW should
be considered to leave space for competition in flow-based allocation.,

S VAN. CAMPENHOUT asks how the values of 350 MW versus 500-650 MW have to be interpreted in the context of
a benchmark. It is clarified that:
e 350 MW is to be simultaneously reachable with the benchmark values from other borders
e To assess how robust the hedging possibilities are on the HR-SI border are, the MaxBex KPI provides
complementary insights i.e. what can be theoretically reached in the FB domain if the market party is willing
to outbid all the rest. The 500-650 MW is an expert consideration.

Z. VUJASINOVIC suggests that TSOs perform a sensitivity analysis on how the allocated volume changes on this
border in relation to changing the bids.

S. VAN CAMPENHOUT explains that TSOs will investigate if/fhow to perform such sensitivity but cannot make any
promises today. It is furthermore acknowledged that the bids used in the simulations are not the exact market
participant behaviour as they are based on NTC allocation.

ACTIONS
e Core TSOs (in alignment with LT FBA project) to provide LTCC simulations for 2024 and 2025 with special

attention to the SI-HR border (Core CG October 2025)
e Core TSOs to initiate assessment iffhow a sensitivity analysis in allocation can be performed on the HR-SI
border with LT FBA project (deadline: 31/08/2025)

4. Day-Ahead Capacity Calculation

Removal of LTA inclusion
R. KAISINGER presents the considerations and impact assessment on a potential removal of LTA inclusion. The
other topics that are considered for the 4" amendment are included as pre-read.

H. MILICIC (Croation NRA) remarks that changing the SI-HR capacities from PTR to FTR is not supported by
Croation and Slovenian NRAs. Additionally, the impact of AHC should also be considered as there are also PTRs on
the Romanian — Bulgarian border.

S. VAN CAMPENHOUT comments that a solution is then the be found in the DACC to ensure the FB domain is large
enough to cater for the PTRs on HR-SI and RO-BG borders and have something left for the DA market.

It is expressed that the MTUs with DFP fallback should be considered in future assessments. DFPs can significantly
impact the presented analysis.

Feedback is provided on the bucketing of the alpha factor, it is stated that in 2025 for 40% of the MTUs the LTA
domain is used to some extent (alpha factor different from 1). Together with IVA adjustments and potential DFP
application the impact can differ. Hence market parties question if the impact of removing LTA inclusion on the




available capacities for DA is negligible.

Clarifications based on MP questions

e Recomputing IVAs for the ‘post2026’-scenario is not deemed feasible due to the required effort and the
foreseen timeline for potential inclusion in the 4" amendment.

e TSOs focused to provide a comparison based on historical capacities. It is acknowledged that the MinMax
NP has its limitations but in light of comparing different scenarios, still serves its purpose.

S. VAN CAMPENHOUT comments that when discussing the role of LTA inclusion for the DA capacities the following
two perspectives are important:

e Today’s LTA capacities do not represent the correct counterfactual as they do not result from a coordinated
LTCC process with flow-based allocation. For example, it is clear from the benchmark topic in LTCC that the
4.9 GW on DE-AT is not the reference.

e The principle role of LTA inclusion today is not to ensure there are sufficient DA capacities. Historically, when
LTA inclusion was introduced to ensure revenue adequacy, it was in a context where there were no minimum
capacity requirements in place. Hence LTA inclusion also contributed to mitigate issues with quality of the D-
2 grid models and ensure a proper functioning of the DA market. This context has evolved significantly, with
minimum capacity requirements in place (20% minRAM for Core exchanges; minimum 70% rule) for the flow-
based domain.

Z. VUJASINOVIC on behalf of ACER agrees with these perspectives.

AHC

R. KAISINGER informs that Core TSOs are replanning the AHC go-live due to the delay in 15 MTU go-live. A go-live
in 2025 is considered infeasible as the MCSC/SDAC requires at least 3 months to assess the EUPHEMIA
performance post 15" MTU go-live. Therefore, Core TSOs expect an AHC go-live in 2026 if all conditions from
MCSC/SDAC are met.

S. VAN CAMPENHOUT informs that Core TSOs have shared an explanation on the recent DFP event (business day
21 May 2025) via the Core CG distribution list.

ACTIONS
e Core TSO to perform the analysis on the alpha factor with 2025 SDAC results (deadline: Core CG October
2025)

e MPs to provide further questions,remarks and suggestions on the possible removal of LTA inclusion, notably
on its impact assessment, before TSOs public consultation (deadline: 01/07)

5. Derogations on the minimum 70% requirement beyond 2025

H.MILICIC (Core NRAs) presents the possibility and conditions for CEP70 derogations beyond 2025.

Derogations should be strictly for ensuring operational security while ensuring no discrimination between internal and
cross zonal exchanges. Hence derogation requests shall include the necessary technical justification on grid security
issue.

It is clarified that
e The request for derogation is to include the measures to be implemented to alleviate the underlying
operational security issue.
e A progress reporting of these measures is a mandatory follow up.

Market parties appreciate this update and request to continue the follow up in the Core CG in Oct as by then Core
NRAs should have received the derogation requests for 2026 from TSOs.

ACTION
e Core NRAs to present an overview of the derogation requests for 2026 submitted by TSOs in Core, including

the provided justification and the timeline of the measures to alleviate the underlying operational security
issue (deadline: Core CG October 2025)

6. AOB & Closure

Z. GAUTIER, L. MURRAY and S.VAN CAMPENHOUT thank the CG for their participation.




Potential topics
e  Status of derogations requested for 2026.

Next Core CG
e The next regular CG will be organized on 15 October 2025 in person (to be checked with colliding MESC
meeting)
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